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A IC P A WashingtonReport
Volume 1, Issue 5
February 5, 1973

COMMERCE DEPARTMENT
A Revision of the Economic Development Administration's
(EDA) regulations has recently been published
(Part II, Fed. Reg., 1/23/73).
Included in the revision are sections
dealing with grantee financial systems;
financial record requirements; a repayment
policy; records and audit provisions for
grantees and contractors.
The revised rules and regulations took
effect on January 19, 1973.
CONSUMER PROTECTION AGENCY
Rep. Rosenthal (D-N.Y.), member of the House Government
Operations Committee, has contacted his colleagues
and encouraged them to support his "CPA" legislation
(Cong. Rec., E.332, 1/22/73).
He originally
introduced HR 14 and has recently indicated that
he will introduce a revised CPA bill which will
combine the best features of HR 14 and those of the
Ribicoff-Percy measure as introduced in the last
Congress.
Senator Percy (R-Ill.), in a recent address before the
Consumer Assembly '73, indicated that consumer
protection legislation will be vigorously sought
during this session of the 93rd Congress.
He
stated that his proposal, supported by Senators
Ribicoff and Javits will be introduced within
a few days.
COST OF LIVING COUNCIL
Senate confirmation of the nominee for the position
of Executive Director of the CLC has been
recommended by the Senate Banking Committee
(Senate Report 93-1).
Recommended for passage
is S.421, introduced by Senator Sparkman
(D-Ala.), which would require the Senate's
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approval of any future candidate for that
position.
Senate hearings continue on the bill (S.398) to
extend the President’s authority for stabilizing
the economy.
The committee has received
testimony from Secretary Shultz and Dr. Grayson,
and is expected to hear a number of other
witnesses before reporting out a measure granting
the requested extension.
Senator Proxmire (D-Wis.) offered a floor
amendment (92-2) to the bill, establishing a
national goal to reduce the rate of unemployment
to 4% by the end of 1973.
He indicated that he
expects this matter to be considered as part of
the Senate Banking Committee's consideration of
the extension.
(Cong. Rec., 1/26/73, S 1350-51).
DEFENSE, DEPARTMENT OF
95% of DOD Accounting Systems lack the approval of
the Comptroller General despite the legal
requirement that such systems comply with
standards set by the Comptroller General.
The charge was made by Adm. Hyman Rickover
in a recent speech, in which he stated he is
still unable to rely on the N a v y ’s accounting
system for information about the funds for which
he is responsible.
He viewed the current situation
as a "glaring deficiency".
GENERAL ACCOUNTING OFFICE
A GAO Report studying the administration of manpower
programs in the District of Columbia has
recently been made available (B-146879 of 1/30/73).
The report revealed a maze of local systems
created by the various grant-in-aid programs for
the delivery of similar job training.
While the
study concentrated on the conditions in the
District of Columbia, the GAO felt similar
problems exist in other urban areas in the Nation.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
A Health Services Funding Policy for the Health
Services and Mental Health Administration
(HSMHA) has been developed and will be published
soon in the Fed. Reg. in the form of a notice of
proposed rule-making.
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The policy would set forth the HSMHA
health services delivery program of technical
and financial assistance in planning, delivery,
as well as research and development, done in
conjunction with state and local community-level
agencies.
The policy is applicable to numerous
health service delivery grant and contract
programs including, among others, the Health
Maintenance Organization Service and the Regional
Medical Programs Service.
Criteria listed in the policy statement for
program requests and implementation include
cost accounting and evaluation system controls.
The Administration's health plan is still being
developed and serious consideration is being
given to an overhaul of HEW's entire health
administration organization.
The present
arrangement of the National Institutes of Health,
the Health Services Administration and Mental
Health Administration and the Food and Drug
Administration may give way in order to consolidate
the numerous programs (more than 300) in operation.
In testifying before the Senate Finance
Committee on his appointment, Mr. Weinberger
indicated he was considering simplifying and
streamlining the internal structure of the department
INTERSTATE COMMERCE COMMISSION
Minimum rule for the capitalization level applicable
to railroad property acquisitions, additions
and betterments, has been revised (Fed. Reg.,
1/30/73).
The change is reflected in Appendix A
to Part 1201, Chapter X, Subchapter C of Title 49,
CFR, entitled, "Instructions for Property Accounts
of Railroad Companies."
The change is reflected in the increase to
$1500 for minimum rule application.
JUSTICE, DEPARTMENT OF
LEAA publication "State Planning Agency Grants"
(M-4100.1) is currently being updated to
reflect certain technical and administrative
changes.
One change will be to redesignate the
"financial audit" as a "comprehensive audit".
The changes are due to be published about March 1.
LEAA officials indicated that they hoped to have
program funding figures included at the time of
publication.

4

LABOR, DEPARTMENT OF
Exemption from the federal safety law is being
sought by Rep. Scherele (R-Iowa), a member
of the House Appropriations Committee, in
the case of any non-manufacturing employer
with 15 or fewer employees (HR 1167).
Similar legislation introduced during
the last Congress was initially rejected by
the Administration; however, it later reversed
this position, and has since indicated a
willingness to seek relief for many small
businessmen affected by the 1970 Occupational
Safety and Health Act.
Pension reform hearings in the Senate have been
re-scheduled for February 15 and 16 by the
Chairman of the Labor Subcommittee, Senator
Williams (D-N.J.).
The subcommittee had
originally intended to take up the Williams-Javits
proposal (S.4) in January and report it immediately
to the Senate Finance Committee where it is
expected to receive additional review.
The delay
in the Senate’s confirmation of the Brennan
nomination caused the postponement, as Williams'
subcommittee is looking for support from the new
Labor Secretary on its measure.
Additional pension reform measures continue to be
introduced in the House, and supporters are taking
up positions with respect to the various proposals.
Over a dozen measures have been introduced in the
past few weeks.
Rep. Carney (D-Ohio), a member of the
Subcommittee on Commerce and Finance, as well
as the Select Committee for Small Business,
commented on his proposal (HR 366) in the 1/29/73
Cong. Rec. and provided a section-by-section analysis
of the bill.
POSTAL RATE COMMISSION
Six changes to the postal rates have been requested
by the Postal Service, and any person who
desires to be heard with respect to this request
and become a party to the proceedings may do so,
the Commission has stated (Fed. Reg., 1/30/73).
The changes requested would affect bulk-rate
charges for the first class and parcel post mail,
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as well as business reply mail.
There is
also a provision to institute a surcharge for
non-standard size mail...5 cents for 1st class
and air mail pieces.
However, this change, if
approved, would not take effect until 7/76.
The
notice includes a breakdown of the Postal Serviced
rate request.
SECURITIES AND EXCHANGE COMMISSION
A Forecasting policy statement by the Commission
has been issued (Rel. 33-5362 of 2/2/73).
Accompanying the release was a statement of
Chairman Casey in which he stated that the basic
decision on public forecasting is left to the
issuer.
Nobody will be required to issue forecasts.
The policy, however, commits the Commission to
take the lead in establishing guidelines and
standards on forecasts to which the issuer can
look for guidance and the public can look for
fairness.
On the issue of certification, Mr. Casey
stated that it was the view of the Commission
that the lack of practical experience and the
need to develop generally accepted principles as
a basis for verification would not make certification
appropriate at this time.
This policy, however,
will be re-examined as the regulatory experience
with forecasts grows.
Mutual fund sales charges and a discussion of
developing an adequate economic data base has
been suggested by the Commission.
(ASR 140 of
1/19/73).
It is pointed out that information currently
available concerning the financial environment
of mutual fund management companies is both
incomplete and inconsistent in terminology and
format.
There are also a number of questions
concerning present reporting requirements.
The
commission anticipates that a discussion of the
issues will stimulate additional comments during
the forthcoming hearings.
Comments will be
accepted through March 30, 1973.
The 1972 Annual Report to Congress of the Commission’s
activities is now available (House Report 93-19).
Chairman Casey, in an introduction to the Report,
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took the opportunity to review the accomplishments
and particular "highlights" which occurred during
the year.
The report provides information on the
activities of the various staff offices.
There
is a section of on the specific efforts of the
Office of the Chief Accountant.
TREASURY, DEPARTMENT OF
Tax Reform hearings are underway in the House Ways
and Means Committee.
An initial session on
the Nixon administration's request for an
extension of the interest equalization tax has
been concluded.
The committee voted to approve
an 18-month extension of the tax.
The names of the various panelists who
will participate in the two weeks of discussions
have also been announced.
The first panel, which
meets today, will discuss generally the objectives
and approaches to tax reform and simplification.
The participants in today's session are:
Prof.
Boris I. Bittker, Yale University; Dr. Joseph
Pechman, Brookings Institution; Prof. Stanley S.
Surrey, Harvard Law School; Prof. Dan Throop Smith,
Hoover Institute; Dr. Norman Ture, Economic
Consultant.
(See House Ways and Means P.R. #2-73
for the names of all of the panelists.)
Senator Muskie's (D-Me.) proposals for tax reform
have been introduced and an analysis provided.
(See Cong. Rec., 1/23/73, S.1050-64.)
In addition
to the tax measure, there are a number of articles
dealing with the tax reform issue reprinted from
various publications.
Penalties for improperly prepared tax returns may be
levied against tax preparers who know of the
errors or who fail to sign returns that they
have filled out, the IRS has indicated.
It's reported that the study of 3200 preparers
completed last year by the IRS indicated that less
than half had been performing "acceptably".
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